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KEY ANACON MINES LIMITED 
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To the Shareholders: 


The Twentieth Annual Report of the Company 
covering the year ended December 3lst, 1967, is 
submitted for your consideration. 


NEW BRUNSWICK PROPERTY 


The Company’s base metal mine in the Parish 
of Bathurst, in Gloucester County, New Brunswick, 
remained inactive during 1967. Your Directors 
feel that further underground work is not necessary 
at this time. If financing becomes available sufh- 
cient stope development has been completed to allow 
the property to be put into production in a matter 
of three or four months. 


Ore Reserves 


Ore reserves developed to date are estimated as 
follows: 

Lead Zine Copper Silver 

Tons % % % Oz/Ton 

1,839,000 3.03 7.43 0.20 2.67 

575,000 1.63 6.39 N.A. 1.70 


Proven Ore 
Probable Ore 


It is considered the three ore zones that have 
been investigated to date as well as other areas on 
the property present favourable possibilities of ad- 
ditional ore. 


The ore developed to date is considered sufh- 
cient to sustain an 800 ton per day operation and 
your Directors have been approached by mining 
and industrial corporations which have expressed 
interest in the property. At date of this report no 
definite proposal has been received. 


OTHER MINING PROPERTIES 


Province of Quebec 


The gold-copper mining property situate in 
Rohault and La Dauversiere Townships, Quebec, 


held by the Company under Development Licenses 
and Mining Concessions, comprising an area of ap- 
proximately 1,716 acres is maintained in good 
standing. The Mining Claims and Mining Conces- 
sions in Cadillac Township, Quebec, are also con- 
tinued in good standing. No exploration or de- 
velopment work was carried out thereon during the 
past year. 


The group of 16 Mining Claims in the Lac 
Romanet area of Quebec has been allowed to lapse 
in 1968. 


Townships of McGarry and McFadden, 


Ontario: 


The Company’s 24 patented Mining Claims in 
the Townships of McGarry and McFadden, Ontario, 
comprising an area of 726.97 acres, are continued 
in good standing. No additional exploratory work 
has been carried out by the Company on this area 
for some time as a result of the continued low 
price for gold. 


GENERAL 
Your Company, at this date, owns 595,900 


common shares of the capital stock of Brunswick 
Mining and Smelting Corporation Limited. 


On behalf of the Board of Directors. 


D. W. GORDON, 


President. 


Toronto, Ontario, 
May 24, 1968. 


Thorne, 


Gunn, 
Helliwell 


CHARTERED ACCOUNTANTS 
& Christenson, 


AUDITORS! REPORT 


To the Shareholders of 
Key Anacon Mines Limited 


We have examined the balance sheet of Key Anacon Mines Limited as at 
December 31, 1967 and the statements of retained earnings, contributed surplus, 
deferred development and administrative expenses and source and application of 
funds for the year then ended. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. 

In our opinion these financial statements present fairly the financial 
position of the company as at December 31, 1967 and the results of its operations 
and the source and application of its funds for the year then ended, in accord- 
ance with generally accepted accounting principles applied on a basis consistent 
with that of the preceding year. 


‘ : 
pre CLhwell ¢ Menino 
Toronto, Canada 


February 8, 1968 Chartered Accountants 
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ASSETS 


CuRRENT ASSETS 


Accounts ‘receivable eae ne eee 


Prepaid ‘expenses -..c-. e e 


OTHER ASSETS 


Investments (Schedule A) a VS) 2G tie Be See... oe 


Stores anid: sUpplies.at COSt 2 ee ee 


Mininc Properties, LAND, BurLpincs, PLANT AND EQUIPMENT, 
DEFERRED DEVELOPMENT AND ADMINISTRATIVE EXPENSES 
(Schedule B) 


Mining properties... ee ek ee 
Land, buildings, plant and equipment —.__--__--_-_-------- 


Deferred development and administrative expenses _..--.. 


Approved on behalf of the Board 


D. W. GORDON, Director. 
G. L. MOORE, Director. 


KEY ANACON 


Balance 


4. dee 2,231,377 
soe eee’ 38,279 


2,269,656 


wo eens 223,300 
2 Gale, 945,524 
Meee meee, 9,678,742 


6,447,621 


$8,721,134 


(Incorporated und 


Sheet De. 


(with comparative figur 


$ 1,497 


3,325,820 
37,318 


3,363,138 


223,300 
974,960 
5,467,605 


6,265,920 


$9,633,457 


MINES LIMITED 


- laws of Ontario) 


mber 31, 1967 


December 31, 1966) 


LIABILITIES 


CurRRENT LIABILITIES 
Bank advances 
Accounts payable and accrued liabilities 


Instalment due within one year on convertible debentures 


Bank Loan (note 1) 


6% Convertible debentures (note 2) 


Less instalment included in current liabilities 


SHAREHOLDERS’ EQUITY 


CaPITAL STOCK (note 3) 
Authorized — 6,000,000 shares of the par value of 20 cents each 
Issued — 5,378,686 shares (5,198,686 shares in 1966) 
Contributed surplus 


Retained earnings 


1967 


$ 108,587 
325,821 
180,000 


614,408 
1,071,289 


540,000 
180,000 


360,000 


1,075,737 
3,306,795 
2,292,905 


6,675,437 
$8,721,134 


1966 


$ 101,957 
290,353 
180,000 


972,310 
2,875,000 


720,000 
180,000 


540,000 


1,039,737 
3,162,795 
1,443,615 


5,646,147 
$9,633,457 


KEY ANACON MINES LIMITED 


STATEMENT OF RETAINED EARNINGS 


Year ended December 31, 1967 
(with comparative figures for 1966) 


1967 
Balance: at*beginning of: year oe $1,443,615 
Gain on sale of investments _..........._ ee 877,875 
2,321,490 
DepucT 
Mine substation abandoned icine at ce ee ee 28,585 
Mining claims and deferred mine development, written off — 
Loss on disposal of investment 2... on cso ee 
28,585 
Balanceatiend of weatewe 2) eons ee $2,292,905 
STATEMENT OF CONTRIBUTED SURPLUS 
Year ended December 31, 1967 
(with comparative figures for 1966) 
1967 
Balance ‘at beginning ‘of! year #282 ees ot ot os a ee $3,162,795 
Premium .onehares issued during the: year. 144,000 
Balance at end of year 222. So eee $3,306,795 


STATEMENT OF DEFERRED DEVELOPMENT AND 
ADMINISTRATIVE EXPENSES 


Year ended December 31, 1967 


Balance at Expenses 
beginning for 
of year year 
DEVELOPMENT EXPENSES er 
New Brunswick. propetty 22222 = ee eee $2,078,275 $ 35,096 
Chibougamiatl property 5 = ee ee 1,719,288 (1,174) 
Lac Romanet ‘property 2. <2 8,843 170 


3,806,406 34,092 
Administrative expenses '=..5. 34.157 1,661,199 177,045 


$5,467,605 $ 311,137 


ee 


1966 


$1,463,665 


1,463,665 


7,705 
12,345 


20,050 
$1,443,615 


1966 
$2,109,302 
1,053,493 


$3,162,795 


Balance 
at end 
of year 


$2,113,371 
1,718,114 
9,013 


3,840,498 
1,838,244 


$5,678,742 


KEY ANACON MINES LIMITED 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


Year ended December 31, 1967 
(with comparative figures for 1966) 


1967 1966 


SouRcE OF FunDsS ey ee 


wh Soph) SE AI SA RE DP leh ce RL Le BA a i bi a $1,972,318 $ 7,655 
ee a ae ee aL nn ag Oe ee es rE Seu 988,580 
ve Sc Lh A ai | Reh ls Sa a lea aR 1,023 


1,973,341 996,235 


APPLICATION OF FUNDS 


TROCHICHIO BOTS SANK PLOT eee ese ee eee 1,803,711 500,000 
iAduitions to: building-and<equipment»_.) 2 0S LiZ 7,741 
Increase (decrease) in stores and supplies, net 961 (2,296) 
Development and administration expenses ——_________-_____ 7a \8 Ne Bp 528,751 
DUA IIgs @x penises  LOvaV eat eae sree od ee ot ee 1,925 


2,015,981 1,036,121 


Deercace i) working ‘capital position 2-2 es het ete ee 42,640 39,886 
Working capital deficiency at beginning of year — --_______-____ = 567,911 528,025 
iW Orkingleapital deficiency at end» of year® 2. 58 2 ee § 610,551 $ 567,911 


NOTES TO FINANCIAL STATEMENTS 
Year ended December 31, 1967 


Bank LOAN 


Bank loan is secured by pledge of shares of Brunswick Mining and Smelting Corporation Limited. 


CONVERTIBLE DEBENTURES 


The principal amount is repayable in equal annual instalments of $180,000 on the 15th day of October. 
Debentures are convertible at the option of the holder, at any time up to the close of business on the 
day immediately preceding any annual principal repayment date, into one share of capital stock of the 
company for each one dollar of debenture principal. 


CAPITAL STOCK 


During the year the company issued 180,000 shares on conversion of convertible debenture. 


OTHER STATUTORY INFORMATION 


The remuneration of directors and senior officers (as defined by The Corporations Act) amounted to 
$15,326 for the current year. 


KEY ANACON MINES LIMITED 


SCHEDULE A 
INVESTMENTS 
December 31, 1967 
No. of 
shares 
Brunswick Mining and Smelting Corporation Limited (note 1) — 595,900 $2,086,262 
Hewbet. Mines Limited, 2. a ee ee 400,000 130,000* 
Bachelor, Lake ‘Gold: Mines Limited (note 2) ee 125,000 Le 
Bocabois Gold Mines Limited (note:2) 0... 164,000 5,740* 
$2,231,377 


* figures represent cost. 


NoTE l 


In 1953 the company received shares of Brunswick Mining and Smelting Corporation Limited as 
consideration for interest in mining claims. These shares were valued by the company at that time at 
$20 per share. In 1960 by resolution of the Board, these shares were reduced to $3 per share, being 
the approximate quoted market value as at December 31, 1960. Other shares are valued at cost. 


NoTE 2 


Acquired from New Larder “U” Island Mines Limited in 1955 under the terms of the plan of 
re-organization dated December 17, 1954. 


NoTE 3 
The quoted market value of investments is $2,953,705 ($8,776,150 in 1966) in the aggregate but, 


because of the large blocks of shares involved, quoted market value is not necessarily indicative of the 
amount that might be realized if these investments were to be sold. 


KEY ANACON MINES LIMITED 


SCHEDULE B 


MINING PROPERTIES, LAND, BUILDINGS, PLANT AND EQUIPMENT, 
DEFERRED DEVELOPMENT AND ADMINISTRATIVE EXPENSES 


December 31, 1967 


24 Patented mining claims in the Township of McGarry 
and McFadden, Ontario, at cost 


2 Mining licenses comprising 2,242 acres in Parish of 
Bathurst, County of Gloucester, New Brunswick, at cost 


32 Mining claims and 3 mining concessions in the Town- 
ship of Rohault and La Dauversiere, Chibougamau 
PAO ae TeLCO A ALICOSE ce eee ON one Ee osc cere 


ress writteneOl, tO Gales. ne ee ee a 


11 Mining claims and 2 mining concessions in Township 
or Cadillae. Ouebec tate costiete oe eves eee 


5 Mining claims in the Lac Romanet Area, Quebec, at cost 


Paministl Athy eceXDeCNses: ase ke eee 


Deferred 
Land, development 
buildings, and 
Mining _ plant and administrative 
properties equipment expenses Total 
$ 2,200 $ 2,200 


66,340 $530,854 $2,113,371 2,710,565 


119,945 14,670 2,355,903 2,490,518 


637,789 637,789 


119,945 14,670 1,718,114 1,852,729 


15,000 15,000 


19,870 9,013 28,883 


223,355 545,524 3,840,498 4,609,377 


1,838,244 1,838,244 


$ 223,355 $545,524 $5,678,742 $6,447,621 


KEY ANACON MINES LIMITED 


ADMINISTRATIVE EXPENSES 


Year ended December 31, 1967 
(with comparative figures for 1966) 


1967 


Interest and bank charges, including debenture interest of $42,557 ($52,161 in 1966) $ 143,744 


Transfer agentiand werrstrarslees se eee te 2,292 
Administration a. clies Sil. Siete. en 14,250 
Reports*to shareholders? © cn feo a kl a ces ea 2,975 
Printing, stationery and. postage _..._..._._. Ve eee 4,533 
Maps'and “blueprints 6.2.02 2 3S ee ee ee 34 
Telephone and telegraph. 41) oe ee eee eee 290 
Engineering and-consulting tees 2 Ee eee 814 
Travel lexpense 42 ee 741 
Filing, listing and sustaining teés\.4...3:. te eee eee 420 
Deeteal ar Unt eo a eee 250 
Directors’ fees cet 5 re ee en ee ag 6,326 
SU ya eh eS SU 376 
177,045 

Deduct interest and discounts received ________________ fi 
$ 177,045 


1966 


$ 230,988 
14,507 
30,000 

3,189 
10,652 
o4 
634, 
3,663 
2,/21 
420 
1,750 
6,000 
1,071 


305,699 
426 


$ 305,273 


SS 


KEY ANACON MINES LIMITED 


DEVELOPMENT EXPENSES 


Year ended December 31, 1967 
(with comparative figures for 1966) 


NEW BRUNSWICK PROPERTY 


Dewatering and mine rehabilitation 
Substations, loading and spill pockets 
Ore and waste passes 
Drifting, crosscutting and diamond drilling 


Surface exploration and diamond drilling 


Mine OFFICE OVERHEAD 


Staff house and residence expense 
Engineering fees and expense 
Fire protection 
Travel and freight 
Insurance and taxes 
Mine office and warehouse expense 
Snow removal and road maintenance 
Superintendence 


Less rentals on residences and equipment 


CHIBOUGAMAU PROPERTY 


Equipment rental income 
Salvage and recovery of prior years’ expenses 


DepucT EXPENSES 


Mining licenses and fees 


LAC ROMANET PROPERTY 


Exploration 


SURES OI Ch 5] OEE) is 28 Rak SR ee TR el ee ee ea 
SECA, a, alban SE te NLR Se re ON es 9 


empararyesuntcown expenses: cuss ete et 


EDGY CGP DeUCi LS ers a wee es Se ot EE Se ee eee 
SIAL Af ee ich in ede tele PRN a SOR eh a ee aD cae ne nh eee eee 


BE AG Wien eres Coe re RN Cte on ese eg a to Me te hoe Bea SK 


1967 1966 
$ 15,355 $ 10,577 
119 
8,406 
274 18,068 
110179 
847 9,320 
1,925 

3,317 


19,793 = 158,594, 


1,087 1,041 
10,154 

6,032 6,028 
1,335 2,250 
6,245 T2019 
3,371 12,076 
1,172 

9,432 

1,172 11,151 
3 56 


19,250 66,139 
3,947 3,308 


15,303 62,781 
$ 35,096 $221,375 


SS 


$ 936 
$ 3,899 100 


3,899 1,036 


2,608 2,607 
Laz 102 


2,129 2,709 
$ (1,174) $ 1,673 


SSS 


$ 170 $ 430 
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